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Introduction to Tally Prime

Tally Prime @ financial accounting software 8, foiAesr u=ner small
ar medium size @ businesses & accounting et FATE-fhdaE e
® e fem Sirar 21 Si@ &H accounts B T FEl order H Telt
rules &1 SXAATET &b tally F forerd @ 33 & accounting @aT SiTaT
21 oI Journal entry, purchase, sales, income & expenses, creditors
& debtors, Liabilities & assets etc. I& TH business @I accounting
3 inventory @l @ I @& A manage BT B, oI fom g
w3 featuresad 1 Tallyd &7 sga & deft & AT accounting &
PRI BB IFP! report AUR BT Abd &1 Tally B TeadATT 100 A
3iferes Qof & fbem o &1 31 Tally @t s=m version Tally Prime 8,
off 6 2020 & lunch fde=m o= ey

CURRENT PERICD CURRENT DATE
1-Apr-21 to 31-Mar-22 Thursday, 1-Apr-2021

Gateway of Tally

1-Apr-21

Create
Alter
CHart of Accounts

Balking

Balance Sheet
Profit & Loss Afc
Stock Summary
Ratio Analysis

Display More Reports

Quit

Tally Prime Interface




What is Accounts?

U business® ey & o #ff ola-3d 8ld &, 3@ Uh account &
>u # fo7=m Sar &1 Purchases, Sales, Ram, Mohan, Bank, Cash,

Computer, Machinery, Furniture, Assets, Deposit, Interest,
Discount, Wages Etc. oY Rahuls 212000 T Us soie Computer

JRET| & T 2 account & 1. Computer 2. Cash 33t a8 A-
Rahul & 240001 T Phone Mohand 3&R IR |

1. Phone (Fixed Assets) 2. Mohan (Sundry Creditofs)

Rahul & 224000 & T ACSureshd RIS -T15000 cash
#F T Y AR T IR B I

1. AC (Fixed Assets) 2. Cash 3. Suresh (Sundry Creditors)
Classification of Account
Personal Account, Real Account, Noiriival Account

1-Personal Account

a8 FTd off T Il Im JRm B o1 A IaU oiid &, 9 Personal
Account (&frerd Jd) weed &1 oii—- Mohit, Rahul, Bank, Abc

Company, Capital, Drawing etc.
2-Real Account

ge I o Rl @xg a1 Jeufa el A Feafesrd & & Real
Account (@rafas Jd) wEad €1 oRA-  Cash, Computer,

Machinery, Furniture, Assets etc.
3-Nominal Account

g8 T O oIel-glfel, 3MI-T, AR HI-fapd A Jdafeerd 8d &
Nominal Account (@THAS & Jd) Heald &1 oiA- Interest,

Discount, Wages, Purchases, Sales, Profit & Loss etc.




Golden Rules of Accounting

Personal Account
1- The Receiver (@re arelr)  Debit

2- The Giver @< are) Credit

ot &kl BB UTd ®d & 3@ Receiver &ar ofar 2, 3R 3@
Debit & @M oar 31 o =fd @8 d & 3= Giver ®&l IdT 2,
MR 3= Creditd &7 oI e 21

Real Account
3- What comes in (3el arelr) Debit

4- What goes out (@Ter aretn) Credit
FqAT H o agU 3t & 3A Debit F 35 S B, 3R o
ordt & 37 Credit & 337 &ar 2|

Nominal Account
5- Expenses and Losses (I 3fiT (gware)  Debit

6- Income and Gains (31 3T /&A1) Credit

Exercise 1

1. Mr. Verma Purchased a computer in cash X 18000.

2. Mr. Verma Purchased an Office Table X 3500 and Office Chair X
4000 in cash.

3. Mr. Verma opened a bank account in HDFC bank by deposit cash X
50000.

4. Mr. Verma Purchased stationery item in cash X 2000.

5. Mr. Verma Purchased a mobile phone X 5000 from raj telecom on
credit.

6. Mr. Verma withdraw X 10000 from HDFC Bank.

7. Mr. Verma paid cash X 5000 to raj telecom.

8. Mr. Verma received a bill of X 4500 from Sukun offset for printing
office stationery.

9. Mr. Verma withdraw X 4000 from HDFC Bank for personal use.




Introduction to Business Organizations

U business #H-

P
( Suppliers |
N o

//'-7‘\\. 7\

. Investors | ] {Fi iers |

U »\ P \fmanmerf/_‘
Business )

e ™~ ‘.Hh--""-*— e «,f’ T

| Customers | { )

% 3 Banks p.

i"/-_ _-\'.
|,\Fmployees/ )

Parties dealt with in a business process
Business organizations 3Tc1ol-37e19T UbR & dle—¢m-&3d &, 3T 3H
dR WX 3@ §B A UBR A classified feam & adwar 2:

» Service organizations
» Trading organizations
» Manufacturing organizations

Service organizations
Service organizations dr organizations aidt 2 o % service

provide & &, service organizations & =t off av& @1 physical
old-3a ai@l alar 3, SHA 9% service & widl GRA- Teachers,

Doctors, Advocate, Consultant etc...

[ Customer J

| Service Payment of bills |

[ Service Organisation }

Business Process in a Service Organisation




1HTdulllyg vigdinsdLulils

Sl organization goods @ purchase and sale ®&ad &, @ Trading
organizations & 3feR-3A 3MMMd & | TAH FATUMRG Hoed Bl J3A
BRI AT B JReal 3T IAA 31Ul profit siser & d€ 3F Il
Biar 2

[ Customer ]—[ Demand ]—»[ Trading Organisation }

[ Inventory based on Customer demand }

e

[ Sale - { Arrival of Stock j

Business Process in a Trading Organisation

Manufacturing organizations
Manufacturing organization row materials goods & finished goods

Pl aIR Bt &1 Manufacturing organizations § &= HATT B Th
UihdT @ 3fedold auR fpar ol B, forr @@ & trading
organizations 3d HIA I AEH db UGS DI HIH Bl o |

[ Demand ]——[ Manufacturing Organisation }

[ Inventory Planning }

[ Working Capital Management J

Finished Goods J

Business Process in a Manufacturing Organisation




Ledgers, uroups ana voucner

ol faAl transaction @t entry tally & &3 &, df JOA Usal A
3T entryd S accounts Bld & 3ThT &H AT JcAel EidT & ATelt
Ledger Serelr 1T 81 3R oW T&t entry AN IR 3Tt B, 99 &H
3BT ledger & el Usar @, =T b 3FHT ledger Usel & Te
gl &t 21 Tally# Cash (cash-in-hand) 3 Profit & Loss account
BT ledgerugel A & & BT B

Tally 3 &@ &1 f=ft account @&r ledger e &, da F&f adqT &
tally & 3A®BT Group ddTem Usar g, St @t &H 3IAB - -under F set
Bd &1 P AT ledger b group F oo foiU Uedt &
Group® aR & 3T ledger 6 UbR &1 2 F FAIET BT B |

oid- Rahula % 2000 office &1 rent fegr | \ar'Isi a2 =T U6 bR
BT TE 2 Al -

Debit: Rent, Credit: Cash (Ledger — Rent/Under — Indirect Expenses)
Rahula X 2000 office T 31Tt month &1 rent &= aF JI&f W= 3@

rent @l ledger =&l welom @it 5 fect #dla & wa1 gar 2-

Debit: Rent, Credit: Cash

Voucher T TR &I document aiaT &, forad &a tally & o oft
transaction w34 & 3IFB' entry 8H T voucher ¥ wd g1 Tally
#F Usl A B3 vouchersa Bid &, 3@ A entry & &ier ATvoucher

oo g3 fou & Faft ybR @& voucher® @R & Udl &l d@NEw
ol b 3T Tam=T o= B




Pre-detine Group in Tally

Primary Group

1.

O oo NOUAEWN

R e N N
P wh ke o

15.

Capital Account
Loans Liabilities
Current Liabilities
Fixed Assets
Investment
Current Assets

Miscellaneous Expenses (Assets)

Suspense Account
Branch Division
Sales Account
Purchase Account
Direct Income
Direct Expenses
Indirect Income
Indirect Expenses

Secondary Group

1.

O RN OB~ W

Y
wN = o

Reserve & Surplus
Bank over Draft
Secured Loans
Unsecured Loans
Duties & Tax
Provision

Sundry Creditors
Sundry Debtors
Deposit Assets

Loans & Advance Assets

Cash in Hand
Stock in Hand
Bank Account

(Capital Account)
(Loans Liabilities)
(Loans Liabilities)
(Loans Liabilities)
(Current Liabilities)
(Current Liabilities)
(Current Liabilities)
(Current Assets)
(Current Assets)
(Current Assets)
(Current Assets)
(Current Assets)
(Current Assets)




View the pre-defined Group in Tally Prime

Go to Gateway of Tally Prime > Chart of Accounts > Groups.

Chart of Accounts. UPCISS TDS

X
List of Groups For 1-Apr-21

Branch / Divisions
Capital Account
Reserves & Surplus
Current Assets
Bank Accoun ts
Cash-in-Hand
Deposits (Asset)
Loans & Advances (Asset)
Stock-in-Hand
Sundry Debtors
Current Liabilities
Duties & Taxes
Provisions
Sundry Creditors
Direct Expenses
Direct Incomes
Fixed Assets
Indirect Expenses
Indirect Incomes
Investments
Loans (Liability)
Bank OD Alc
Secure d Loans
Unsecured Loans
Misc. Expenses (ASSET)
Purchase Accounts
Sales Accounts
Suspense Alc

28 Group(s)

1. Capital Account — U business &i start w3 & foiw 3 =Y
Yot comeft &l 8, 3 &A ot Jmar ame Capital Account
®ed &, 3R TalyFH o &A 3TET Ledger demd & aF 3A
Capital Account® under3d 2| Goit foeedt off 3u & & et
2

2. Loans Liabilities — 5/ A business & v fBft gbR &1 HI
loan &d &, df 3F account®l Loans Liabilities & @ 21

3. Current Liabilities — 519 g5 &7 59 & v =it gysrR @&

PIs 3UR oid & d IF UbR P account current liabilities &
37T 31 &1

4. Fixed Assets — T business @& gcilal & foTU &3 &5 YR &t
R Feufcaai TRiger aldt &, oA - Computer, Telephone,
A/C, Furniture etc... 30T 3 JFfcaAl &1 3MAET A Ad—ea oft




10.

11.

12.

13.

el fopar Off JAhaT 21 df SH UbR & accounts bl fixed assets
# a2

. Investment Account — 5id &H T HATT B purpose A

business ® T @& HEl TR feder wa E, @ IFB Far
investment account @ 3fdWE Ield &1 oA - Long term

investment, Shares, Mutual Fund etc...

. Current assets — U3t JAdTcaai foeir cid—da Mt A B

ol Ahdl &, 3& & current assets dH THT & |

. Miscellaneous exp. Assets —J& &3 UbR & I &0 &, ol

business @ UREH & 3ifdRed &I & ST & fbr oiid &1 oiA-

preliminary expenses (Company Logo,~Stamp duties,
Consulting Charges)

. Suspense Account — waft-®aft & Tally # HS Entry Bem T

old &, d 33U dold A AR financial reports areTd 3 Srdt

T d9 3F FAY 3 P G Wl suspence account F Sl
ad B

. Branch Division — Main Company & gRI @™ 3 3Ue

branch@ Jmad branch division group & & od &1

Sales Account — i@ &F fBfi goods or service &I sale & &,
dr 3P | sales account & T/ B

Purchase Account — 5@ &F fBft goods &I sale et & foTE
ITed &1 @ 3A Purchase accountd &a 21

Direct Income — I3l UbR b UTel 3T Gl MUR A 3Mdl 3,
3d & directincome & Td B

Indirect Income — Jeft UBR B UL 3T S =ATUR A 3Tt

2, oid Discount, commission etc... 3 && indirect income &

A 2

10



14.

15.

16.

17.

18.

19.

20.

21.

22.

23.

Direct Expenses — U Jd ISTeldbt aoid A business @1 direct
BRIET 8ldl @, oid- transport, Manufacturing exp. Etc... 33
d%& & account & direct expenses & IJd g |

Indirect Expenses — I3l UbR & 3Ucger & & I indirect
expenses & 3ieiold FET SIld &1 oA- Rent expenses, salary

expenses, discount expenses etc...
Reserve & Surplus — a7 A TTE Sl BT B HTd reserve &

surplus IelE a2 |

Bank Over Draft — o/l 36 ST A 3iferes Afsr o oA 3Tt
Bank Over Draft ®&d 81 O@ & d6 A e ad 2)
Secured Loans — J3ft bR & JRA&T k0T @ JMd  Secured
Loans & 3fedold &eU Sl 2|

Unsecured Loans — A3 UPBR & - 37<8d KU foldddl dig

Blefell UTSY of & 39l JaT Unsecured Loans & 3fsdeld daTE
Gy

Duties & Taxes — J3fl UbR & B3I b JMd Duties & Tax &

31edord TEC S & |

Provision — 3#fl &R & U 9U y@emsr & Jd Provision &
3eold dT ofld &, od- ddel & foiw uraes, fmm & fau
UTdETd |

Sundry Creditors — 5@ &F At A da7 JaI & fou foe=hh
UBR Bl Pbls 3R od &, a 3JBT account sundry creditors
P 3edod open Hd & |

Sundry Debtors — @l & 5=t &F wF FFT & v fB=it usr
BT Bl 3R Sd &, df 3ABT account sundry debtors® 3fedard
opendd &I

11



24. Deposit Assets — 5@ &1 it asg & foU Security® U &
YAT AT B &, df 3A account B deposit assets FH TEd E |

25. Loans & Advance assets — 5i@ A =it &I advance ® U &
a1 d & af 3 &FH A account H /A B

26. Cash-in-hand — =1 group JIsft R @& cash® fou =
feperm SimaT 2

27.Stock-in-hand — & group stock & @ adar 2|

28.Bank Account — I3t UbR B banks d JMd bank-account
group @ 3feddrd el il & |

Pre-define Voucher in Tally

A tally prime & 24 pre-define voucher 81& & cifépar 3eidi 3 8
UA common voucher &, fSedr Sxadel] corser Asft gbR &
business & T &1

Common Voucher

Contra, Payment, Receipt, Journal, Purchase, Sales, Debit Note,
Credit Note.

Special Voucher

Stock Journal, Memorandum, Purchase Order, Sales Order,
Delivery Note, Reversing Journal, Receipt Note, Physical Stock,
Payroll, Attendance, Job Work In Order, Job Work Out Order,
Material In, Material Out, Rejections In, Rejections Out.

12



View the Pre-define Voucher types in Tally Prime

Go to Gateway of Tally Prime > Chart of Accounts > Voucher Types.

Chart of Accounts. UPCISS TDS

X
List of Voucher Types For 1-Apr-21
List of Voucher Types
Attendance
Contra Create
Credit Note Hide Inactive
Debit Note Accounting Vouchers
Delivery Note Contra Fd
Job Work In Order Credit Note Alt+F6
Job Work Out Order Debit Mote Al+E5
Journal Journal F7
Material In S -
Material Out Memorandu
Memorandum Payment F5
Payment Purchase F9
Payroll Receipt 5]
Physical Stock Reversing Journal
Purchase Sales Fg
Purchase Order Inventory Vouchers
Receipt Delivery Note Alt+F8
Receipt Note ’,_ 'I‘t-;' -’l | - o
Rejections In _"_a =EI
Rejections Out Materlal Out
Reversing Journal Physical Stock GCirl+F7
Sales Receipt Note Alt+F9
Sales Order Rejections In Cir+G6
Stock Journal Rejections Out Cigfrs
Stock Journal Alt+FT
Order Vouchers
Job Work In Order
Job Work Out Order
Purchase Order O+
Sales Order Cir+F8
Payroll Vouchers
Attendance
Payroll Cir+F4
24 Voucher Type(s)

1. Contra Voucher - 5@ A cash &1 “bank-account & T bank-
balance @ cash & =1 {5z bank of cash ¥ JFad At gbrR

Pt dIs transfer entry Bd &, df 3A &A contra voucher &
Fd

2. Payment Voucher — 5ia 8# il UbR &1 @15 ordel &
g g’ a cash@d &3 & i Cheque A & IA entry &l
payment voucher & &2d &1

3. Receipt Voucher — oia@ & cash# =1 e cheque® gRT =
U 8laT @ df 3F entry Bl receipt voucher & @wd 21

4. Journal Voucher — =31 voucher &1 ST &H b UbR Bl
entry®l ®d @ ol Bd &1 oA - o/ & 3R <d AT oid
g 9reft Sundry Creditors or Debtors, Provision, Adjustment

entry etc...

13



5. Purchase Voucher — 5@ & f&ft goods &t sale &vat & foru
purchase ®#3d &, a9 &H 3F entry @ purchase voucher &
BT B

6. Sales Voucher -5 &1 {5l goods = service @i sale®d &
dl 3F entry @ sales voucher & @&d 2 |

7. Debit Note — 3MddR WX A voucher &I XA purchases
return entry & fTT ®d &, et o9 IR g AT B st
BRUT A AU B & |

8. Credit Note — oiar f3br g3m dter foseft BRUT A aruz-3mar 2
dl 3JPt entry credit note voucher 1R @&=a g

9. Stock Journal — 5@ goods @I T& Godown 3 AT godown &
transfer®ad & dF 3F entrydr stock journal voucher & @&d
g

10. Memorandum —3PR & fBitentry & At oft ®rRoT I I1e
TFA B MMAThdr &, dl 3 Entrydl &7 A voucher & T&d
g

11. Purchase Order — 5@ &H §{& goods purchase &t & fow
item @1 list 2t Bl & @ &7 3F entry ®dI purchase order
voucher & U¥ &d & 3N 3JBT print ferbrer &2 list w7 2q
g

12. Sales Order — 5@ AR U @Hig goods purchase &3a & foiu
P order 3ar 2, d 98 entry&H A voucher & U &d
g

13. Delivery Note — sales orderdal & d@e i@l & goods customer
®l delivered 3eT 81T & a9 &H A voucher &1 SXAHATSA
B g1

14



14.Reversing Journal — 3PR &H @3 Ut entry dem amEd 2
o effect 3w 3t dated @, T 3T dated @€ 39
entry &T {6t report T &Ig effectar ar af 3A entry &I &H
A1 voucher & 3T |

15. Receipt Note — Supplier @' purchase order3st & @Ic oid &
ar goods Ut & o) @, a9 3IAB! entry &F A voucher
W B E|

16. Physical Stock — 5i@ & tally @ report stock summary 3i3
3rqet godown & us physical stock et &1 verify e @b
oIS aldl @ a9 &d 3 voucher &l UoT oed 2 |

17.Payroll — 5@ & tallyd payroll &I entrveRd &1 da &F AT

voucher &I XA B & |
18. Attendance — payroll 3 32 employsa@ attendanceeisl & forw
&H A voucher &I SXAATET @ -S|

Exercise 2

1. Mr. Verma Started Universal Business Solutions by bringing in cash of
X 300000.

2. Mr. Verma Purchased a computer in cash X 18000.

3. Mr. Verma Purchased an Office Table X 3500 and Office Chair X 4000
in cash.

4. Mr. Verma opened a bank account in HDFC bank by deposit cash X
50000.

5. Mr. Verma Purchased stationery item in cash X 2000.

6. Mr. Verma Purchased a mobile phone X 5000 from raj telecom on
credit.

7. Mr.Verma withdraw X 10000 from HDFC Bank.

8. Mr. Verma paid cash X 5000 to raj telecom.

15



9. Mr. Verma received a bill of 4500 from Sukun offset for printing office
stationery.

10. Mr. Verma paid X 2800 by cheque towards office rent.

11. Mr. Verma paid X 700 in cash towards electricity Charge.

12. Mr. Verma issued a cheque of X 4500 for Sukun offset.

13. Mr. Verma withdraw % 4000 from HDFC Bank for personal use.

Financial Statements

Financial statements ¥ & business § &a expenses, income,
purchases, sales, assets, liabilities etc... @ @ & daily basis,
monthly basis 3R yearly basis . uar aaar 21 (Financial
statements & 3MAJIR U trial balance, profit & iess account,

balance sheet, cash book, bank book, stock-suminary, statutory

reports etc... I Jg onfdAeT Z1 Tally & entry & & ae ¥ I
UhR Bt reports tally Fge & calculatedsz dar 2|

Trial Balance
wh Trial balance & Jaft ledger accounts @&t calculate &3 31

balance & JT1er formm orar 2, forad 3 columns ald 21 Particular

(account name), Debit, Credit.

Profit & loss account
Profit & loss account A &H ¥ UAT Udl doidl & fob business &

fopae profitgam ar 2 lossgam1 3 2 column &id &, expenses,
income. Income @I expenses A e & dC &H Udl deldl & fb
profit g3m = %2 loss g3 |

16



Balance sheet

[t ot business & balance sheet @t @gd importance &idl &,
=N & balance sheet A & business @t arafdes Rerfa o udr
goidT & 16 net assets 3T liabilities fbaeit 21 23 2 column ad

g Assets, Liabilites.

Cash book

Cash book 3 & I uar @ciar @ & business & fpaer cash amm,
e 3mam 3R fobdem @T1 SWH 2 column & & Debit cash,

Credit Cash.
Trial Balance

Trial Balance

Particulars

Cash

Computer
Electricity Charge
HDFC Bank
Mobile Phone

Mr. Verma

Office Chair
Office Table

Rent Expenses
Stationery Expenses
Withdrawal

Grand Total

Profit & loss account

Profit & Loss Alc

Particulars

Indirect Expenses
Electricity Charge
Rent Expenses
Stationery Expenses

Total

Balance sheet

Balance Sheet

Liabilities

Capital Account
Mr. Verma
Withdrawal

Loans (Liability)

Current Liabilities
Sundry Creditors

Total

Upciss Prime
Upciss Prime

Upciss Prime

For 1-Apr-21 Particulars

10,000.00 | Nett Loss
700.00
2,800.00
6,500.00

10,000.00 Total

Upciss Prime

Upciss Prime
as at 1-Apr-21 Assets

2,96,000.00 Fixed Assets
3,00.000.00 Computer
(-)4,000.00 Mobile Phone
Office Chair
Office Table
Current Assets
Cash-in-Hand
Bank Accounts
Profit & Loss Alc
Qpening Balance
Current Period

2,96,000.000 Total

Upciss Prime
For 1-Apr-21
Closing Balance
Debit Credit

2,26,600.00
18.000.00
700.00
28,700.00
5.000.00
3.00,000.00
4,000.00
3.500.00
2,800.00
6.,500.00
4,000.00

3,00,000.00 3,00,000.00

E
Upciss Prime
For 1-Apr-21
10,000.00
10,000.00
£
Upciss Prime
as at 1-Apr-21
30,500.00
18,000.00
5,000.00
4,000.00
3,500.00
2,55,500.00
2,26,600.00
28,700.00
10,000.00
10,000.00
2,96.000.00

17



Inventory Management

Inventory &1 31ef & List of item. &ar 6 & uar @ 6 Trading

organization & goods @I purchase and sale &3d &1 Wh business

# goods IE item BOIRI UBR B ald &, forad item different
company, different size, weight etc...® ad &, ¥ manage &

& fou &a tally & Stock item, Stock Group, Stock category, Unit
of Measure, Godown create {53 &d &1 oy & inventory &1

3B A manage BT JTbhd &, 3T JAFAI-JFI U Stock Surirmary @i

different parameters U3 set & stock dr 3

=1y A check &2

ABA € |
Stock Item Stock Group Stock Category | Unit of Measure
M/B Gigabyte B560M Mother Board Gigakyie Nos
M/B ASUS B450F Mother Board ASUS Nos
M/B ESC H61 H2 Mother Board . Other Nos
SSD NVMe M.2 1TB sSD Samsung NOS
Samsung
SSD NVMe M.2 1TB .
Gigabyte SSD Gigabyte Nos
GPU 4GB Gigabyte GPU Gigabyte Nos
GPU 2GB ASUS GPU ASUS Nos

18




What is Tax?

Tax U 3iferard gess & o government g1 it aafe o Herea

U3 oI oIl &1 3J 9 government 3d U @ arad Public
W Fd BT &1 Plgad B Hallad, JFa A I IAd A A B
3oIATel ol el UT Atear a7 Fom off e Adct B

Types of Taxes

IR IT Holeel B 3NSAIT-3cToT ddbt A Tax &I ordTel Bl Eldl
21 Tax @Rl gRT TRT Sfordled @ add D MR UG- cad B

Direct Tax and Indirect Tax & drer ar=T &1

Difference between Direct and Indirect Taxes

Direct Tax @l tax &ld &, ol ®is afed a1 Fomel AT government
P! pay BT & oA- Income Tax, Propetty Tax, Stamp Duty etc...
gu® fqusid  indirect tax @ tax. @3-& A AT Fored e
government &I & pay &®» 3ABIvburden AT W shift &2 &=
o & oY sfed # consumer A AT ST &1 oRi- GST, VAT,
ED etc...

INDIRECT TAXES

These are paid by one individual/

entity to the government and
subsequently the tax burden
is passed on to a different
entity/individual

Examples of Direct Examples of Indirect

Taxes in India are: Taxes in India are:

O Income Tax O Goods and Services Tax (GST)
O Corporation Tax O Value Added Tax (VAT)

0 Capital Gains Tax Customs Duty

0 Profession Tax O Excise Duty

O Property Tax O Securities Transaction Tax

O Road Tax O Dividend Distribution Tax

0 Stamp Duty O Sales Tax

Introduction to GST

19



GSTWdsdl @ dE A AR < & Uh URAdAPR BT FIR 2|
qaddel H Heg 3T IST BRI gRI e o W A indirect
taxes @ 37d? 9d of fo@ 9 &1 GST & one-nation, one-tax 30T

one-market &l o dar &1

What is GST
GST @I QT =e Goods and Services tax’s, S 9¥gaii 3R A3 B

IRIed 3R ITd U SIONMAT O dT &, off @ U indirect taxg, o
1-July-2017 &7 w9 fpam orm o

Type of GST
GST 4 Uz &I ardl 2|

» CGST (Central Goods and Services Tax)

» SGST (State Goods and Services Tax (]

» IGST (Integrated Goods and Services Tax)

» UTGST (Union Territory Goods and Services Tax)

Types of GST Authority which is Who is it collected by? | Transactions which
benefitted are applicable (Goods
and Services)
Central Government Central Government Within a single state,
i.e. intrastate
State Government State Government Within a single state,
i.e. intrastate

IGST Central Government Central Government Between two different

and State Government states or a stateand a
Union Territory, i.e.
interstate

UTGST/UGST Union Territory (UT) Union Territory (UT) Within a single Union
Government Government Territory (UT)
GST Rate
0% 5% 12% 18% 28%

Exercise 3
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1. Mr. Vijay Started Business by bringing in cash of X 500000.

2. Mr. Vijay opened a bank account in SBI bank by deposit cash X 300000.

3. Mr. Vijay purchased following items from Bansal Computer on credit.
All Stock items are placed in Lakhimpur Godown.

Item Qty Rate GST Rate
M/B Gigabyte B560M 4 9500 18%
M/B ASUS B450F 6 8500 18%
M/B ESC H61 H2 5 6000 18%
SSD NVMe M.2 1TB Samsung 4 11000 18%
SSD NVMe M.2 1TB Gigabyte 3 9000 18%
GPU 4GB Gigabyte 3 8000 18%
GPU 2GB ASUS 4 3800 18%

4. Mr. Vijay Sold following items from ABC Computer and ‘received
cheque.

Item Qty Rate " GST Rate
M/B Gigabyte B560M 3 11000+ 18%
M/B ASUS B450F 4 10500 18%
M/B ESC H61 H2 3 7000 18%
SSD NVMe M.2 1TB Samsung 2 13000 18%
SSD NVMe M.2 1TB Gigabyte 1 12000 18%
GPU 4GB Gigabyte 2 10500 18%
GPU 2GB ASUS 3 | 4200 18%

5. Mr. Vijay issued a cheque for Barsat éomputer of full settlement.
6. Mr. Vijay purchased following iteins from Sri Nath Infosolution on

credit.
Item Qty Rate GST Rate
M/B Gigabyte B560M 2 9500 18%
M/B ASUS B450F 3 8500 18%
M/B ESC H61 H2 2 6000 18%
SSD NVMe M.2 1TB Samsung 3 11000 18%
SSD NVMe M.2 1TB Gigabyte 2 9000 18%
GPU 4GB Gigabyte 4 8000 18%
GPU 2GB ASUS 2 3800 18%
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Regular
Turnover Greeter than
Rs. 1.5 crore per annum

omposition
Turnover less than
Rs. 1.5 crore per annum

Unregistered
Turnover less than
Rs. 20 lakh per annum

onsumer
N-A

1% GST tax to be paid on turnover
5% GST tax to be paid on turnover
(For Restaurant)

1 Regular Dealer Purchase to Regular GST Applicable
Dealer
2| Regular Dealer Purchase to Composition
g P GST Not Applicable
Dealer
3| Regular Dealer Purchase to Unregistered | GST Applicable but TAX Tax on Reverse Charges Claim for Input Tax
Dealer Pay to Directly Gov. Increase of tax Liabilities Credit
4 Composition Dealer Purchase to . Decrease of tax
Composition Dealer GST Not Applicable Liabilities
5| Composition Dealer Purchase to Regular GST Applicable
Dealer
6 Composition Dealer Purchase to .
. GST Not Applicabl
Unregistered Dealer ot Applicable
7 Unregisterecll Dealer Purchase to GST Not Applicable
Unregistered Dealer
8| Unregistered Dealer Purchase to Regular GST Applicable
Dealer PN
9 Unregistered Dealer Purchase to .
g . GST Not Applicable
Composition Dealer A
1| Regular Dealer Sales to Regular Dealer GST Applicable & )
2 Regular Dealer Sales to Composition .
g P GST Applicable
Dealer -
3 Regular Dealer Sales to Unregistered GST Applicable
Dealer
4/ C ition Dealer Sales to C iti Interstate Sale Not
omposition Dealer Sales to Composition GST Not Applicable nterstate Sale No
Dealer N Allowed
5 Composition Dealer Sales to Regular GST Not Afiplidablé Interstate Sale Not
Dealer " Allowed
6 | Composition Dealer Sales to Unregistered GST Not Applicable Interstate Sale Not
Dealer Allowed
7 | Unregistered Dealer Sales to Unregistered . Interstate Sale Not
8 8 GST Not Applicable
Dealer Allowed
8 Unregistered Dealer Sales to Regular GST Not Applicable Interstate Sale Not
Dealer Allowed
9 | Unregistered Dealer Sales to Composition GST Not Applicable Interstate Sale Not
Dealer Allowed

Terminology of Accounting

= Trade (QTUR) 1Y P b 39T A goods B purchase 3T sale
®l trade HaEclTaT B

= Profession (U2TT) revenue earn @3l & foiu BT o=im s off o=
&t oo e & qd ufdreror @t snaeuresar Bt B, U dacrdn
L
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Capital (JSiT) @MUR &I AMAD ol BUAT ,ATA AT AFHAUd AR H
oomar & 3 Yot ®ded & | UR # a1 B W Yol dedt B,
3R aifer @ R goit gedt 21

Drawings (3M&0T) &UR &I HAlfle 3MUel  fofolt I & o
JAFAT-AFT TR AR A Sl HUAT AT AT folbioial & a8 I
3TE0T HaEelTal o |

Revenue (I5=a) Goods @ Service @ market & sale &t W3 3AA
Gl 3T aldl 3, 98 revenue Bbadldl & |

Bad Debts (S8@ 3kUT) MURT &I 3R Id IR AA B TP IhA
Debater (@eeR) A UId & oY A 3EeTDb oal 2, 3id: =J 39
W WA A A Gl a¥A FEF B Ul F IA AN B ogEd RO
®Ed ol

Closing Balance (JdARd & JAT THNI)TA S 3fcd H BAL
business ST #ff goods, assets, liabilities etc... I ST 2, 3 &ARI
closing balance &dr 2|

Opening balance (YR S1HT) Business start d AT &H business
# ot off goods, assets etc... ooTd & AT R AT P 3ted & o off
AT closing balance AT & d&t & AT & URH F &ART opening
balance /T 21

Financial year ([dei=r ao) India @ financial year 1-April 3 start &idT
L

Wholesalers (2lfee =Imar}) wholesalers manufacturers ¥ 2ffee & HTeT
IRed & 3R retailers®d IJad E |

Retailers (a1 fashan) retailers wholesalers 3% #ld IRed & 3R
consumer &I IAT & |
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